
INCOME TAX 

MOCK TEST Questions & 
Answers

BY VG SIR

BE HONEST WITH YOURSLEF
All



  
 

INCOME TAX LAW 3.338 

To Loss on sale of 
shares (Short-term) 

8,100   

To Other general 
expenses 

7,060   

To Net Profit     50,000    
   3,06,000  3,06,000 

Additional Information: 

(i) It was found that some stocks were omitted to be included in both the 
Opening and Closing Stock, the values of which were: 

  Opening stock  `  9,000 
  Closing stock  ` 18,000 

(ii) Salary includes ` 10,000 paid to his brother, which is unreasonable to 
the extent of ` 2,000. 

(iii) The whole amount of printing and stationery was paid in cash by way of 
one-time payment to Mr. Ramesh. 

(iv) The depreciation provided in the Profit and Loss Account ` 1,05,000 was 
based on the following information: 

 The opening balance of plant and machinery (i.e., the written down value 
as on 31.3.2023 minus depreciation for P.Y. 2022-23) is ` 4,20,000. A new 
plant falling under the same block of depreciation was bought on 
01.7.2023 for ` 70,000. Two old plants were sold on 1.10.2023 for ` 50,000. 

(v) Rent and rates includes GST liability of ` 3,400 paid on 7.4.2024. 

(vi) Other general expenses include ` 2,000 paid as donation to a Public 
Charitable Trust. 

You are required to compute the profits and gains of Mr. Sivam under 
presumptive taxation u/s 44AD and profits and gains as per the regular 
provisions of the Act assuming he has exercised the option of shifting out of 
the default tax regime provided under section 115BAC(1A). Assume that the 
whole of the amount of turnover received by account payee cheque or use of 
electronic clearing system through bank account during the previous year. 
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